
Important information
Investment involves risk. The value of investments and the income from them can go down as well as up and 
investors may not get back the amount originally invested. The investments described in this document may not 
be suitable for all investors. Investors should make their own investment decisions based upon their own financial 
objectives and financial resources and, if in any doubt, should seek advice from an investment adviser.

Our Smart Passive Portfolio Service at a glance
Our Canaccord Genuity Wealth Management (CGWM) Smart Passive Portfolio Service is a 
managed portfolio service that invests in passive investment funds – in effect, funds that track 
an index. It comprises five portfolio options to choose from, depending on each client’s attitude  
to investment risk.

The range of passive portfolios is considered ‘smart’ because it benefits from the full range of 
analytical resources that complement the CGWM investment decision-making process. 

It is a cost-effective alternative for investors because the underlying passive funds typically have 
lower fees than actively managed funds. This helps to reduce the overall cost of investment.

For use with a financial adviser only



What types of passive 
instrument does  
CGWM use?

Passive funds, which this service invests in, are also known as tracker, benchmark-linked or 
exchange-traded funds (ETFs). 

These funds track a market index or specific market segment within one of the three main 
asset classes, namely equities, fixed income and alternatives. For example, one of the 
most commonly tracked and quoted equity indices is the FTSE 100. A FTSE 100 passive 
fund will buy shares in all 100 companies, in the same proportions as their market value, so 
the underlying value of the passive fund will rise and fall in line with the value of the index.

We categorise passive instruments in three broad categories:
• Tracker funds – the best known, as described above
•  Smart beta funds – these use an automated filtering approach to invest in specific 

companies; ESG (environmental, social and governance) is one example
•  Thematic tracker funds – these target a sector or theme such as technology and  

track its underlying benchmark. 

Passive fund managers tend to buy and sell less often because they allocate entirely to the 
index. This approach means the overall cost is lower than an actively managed fund. But it 
also means that returns are dependent on the performance of the index being tracked. 

Passive funds aim to deliver a return in line with the market, whereas active funds aim 
to deliver a return that’s higher than the market. This means passive investing is best 
followed by those with a long-term investment approach, and we recommend staying 
invested for at least 5-10 years. 

Why should I choose a  
Smart Passive portfolio  
from CGWM?

Our Smart Passive service combines the best of a cost-effective passive fund 
portfolio with the investment management expertise of CGWM, which ultimately 
aims to bring your clients better long-term returns.

•  We constantly review the passive fund market to select what we consider are the 
best passive fund managers for clients’ portfolios – and we dynamically manage 
this list as appropriate, in line with our investment philosophy and process

•  In undertaking the fund manager due diligence for you, we can negotiate lower 
fund fees for all our clients, so you benefit from our buying power 

•  The service draws from the wider knowledge and expertise of our Chief 
Investment Office (CIO) which includes their top-down research and insight  
into ever-changing investment styles and themes

•  This results in a segregated portfolio matched to a client’s risk profile.

What are the benefits of  
the CGWM Smart process?

Traditional solutions available on the market typically use a fixed asset allocation. 
However we believe in a dynamic approach that incorporates active asset allocation 
to determine the mix of both asset classes and funds in each of our five risk-profiled 
managed portfolios. 

We actively review and select from a wide range of passive funds, choosing from 
different markets, asset classes, geographical regions and sectors. We make sure each 
portfolio is fully diversified to spread the investment risk and actively monitor and 
change (or re-balance) the portfolios, aiming to maximise returns and minimise losses.

As well as the top-down asset allocation positioning that traditional solutions 
rely on, our approach also benefits from fundamental bottom-up research. 
This research is undertaken across our 14 investment committees, 76 in-house 
researchers and analysts, and industry-leading tools.

The specialist asset class research teams at CGWM meet at least once a month 
to assess, debate and form views. These feed into the centralised investment 
decision-making process which culminates with the Asset Allocation Committee, 
who agree on the weightings for different asset classes. 

What are the five  
Smart Passive portfolios  
to choose from?

Each portfolio offers a set level of risk and specific objectives (see our risk brochure for 
details). For example:

•  Risk Profile 3 seeks to produce a return of inflation +2% over a rolling five-year period. 
A large portion of the portfolio is likely to comprise of fixed interest assets and can 
additionally allocate up to 35% in equities and up to 30% in alternatives. 

•  Risk Profile 4 seeks to produce a return of inflation +3% over a rolling seven-year period. 
The portfolio can allocate a maximum of 62.5%  in fixed interest, 55% in equities and 25% 
in alternatives. 

•  Risk Profile 5 seeks to produce a return of inflation +4% over a rolling ten-year period.  
A large portion of the portfolio is likely to comprise of equities and can additionally allocate 
up to 47.5% in fixed interest and up to 20% in alternatives. 

•  Risk Profile 6 seeks to produce a return equivalent to 80% of the equity benchmark over a 
rolling ten-year period. A large portion of the portfolio is likely to comprise of equities and 
can additionally allocate up to 32.5% in fixed interest and up to 15% in alternatives. 

•  Risk Profile 7 seeks to produce a return equivalent to the equity benchmark over a 
rolling ten-year period. The portfolio is likely to comprise of almost entirely equities and 
additionally can allocate up to 15% in fixed interest and up to 15% in alternatives. 
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N.B. This is for illustration purposes only to reflect our long-term asset allocation. Data as at  
20 December 2022. Actual asset allocation changes are made depending on market conditions.

Will each client’s portfolio 
suit their individual needs  
and circumstances?

Yes. Each client will have their own segregated portfolio, made up of a mix of different 
passive investment funds aligned with their individual risk profile. 

Before a client portfolio is set up, an adviser should go through a full, in-depth 
assessment with their client to help them choose the appropriate Smart Passive 
portfolio. All clients will have their own professionally managed, cost-effective portfolio, 
aligned with their risk profile.

How can my clients  
check on their portfolios?

Your clients will receive valuation reports each quarter and can view their portfolios 
online at any time, no matter where they are, through our easy-to-use Wealth Online 
portal and app. Portfolios are also available for investment where CGWM has partnered 
with third-party platforms.
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Discover our can-do approach
To find out more about how we go above and beyond to understand 
your clients’ investment needs and aspirations – and empower 
them to achieve them – get in touch. We’ll be delighted to answer 
your questions and provide details of our services.

T: +44 20 7523 4500
E: MPS@canaccord.com

Birmingham 
Blackpool 
Guildford 
Lancaster 

Llandudno 
London 
Newcastle
Norwich 

Southampton
Worcester
York

Offices nationwide

Guernsey
T: +44 1481 733 900

Isle of Man
T: +44 1624 690 100

Jersey
T: +44 1534 708 090

Offices in the Crown Dependencies

canaccordgenuity.com/wealth-management-uk

Important information 
Investment involves risk. The value of investments and the income 
from them can go down as well as up and your clients may not get 
back the amount originally invested.

The investments discussed in this document may not be suitable 
for all investors. Investors should make their own investment 
decisions based upon their own financial objectives and financial 
resources and, if in any doubt, should seek advice from an 
investment adviser.

Investors should note that actual portfolio returns may be 
different to the returns of the model portfolio. Our portfolios are 
designed to work over a typical investment cycle of 5-10 years, 
so we recommend staying invested for at least five years. Past 
performance is not a reliable indicator of future performance.

The tax treatment of all investments depends upon individual 
circumstances and may be subject to change. Investors should 
discuss their financial arrangements with their own tax adviser 
as the value of any tax reliefs available is subject to individual 
circumstances. Levels and bases of taxation may change.

Where investment is made in currencies other than the investor’s 
base currency, the value of those investments, and any income 
from them, will be affected by movements in exchange rates. This 
effect may be unfavourable as well as favourable.

This document is for information only and is not to be construed 
as a solicitation or an offer to purchase or sell investments or 
related financial instruments. This has no regard for the specific 
investment objectives, financial situation or needs of any 
specific investor.

Canaccord Genuity Wealth Management (CGWM) is the trading 
name of Canaccord Genuity Financial Planning Limited (CGFPL), 
Canaccord Genuity Wealth Limited (CGWL), CG Wealth Planning 
Limited (CGWPL), Punter Southall Wealth (PSW) and Canaccord 
Genuity Wealth (International) Limited (CGWIL) . They are all 
subsidiaries of Canaccord Genuity Group Inc.

CGFPL, CGWL, CGWPL and PSW are  regulated by the Financial 
Conduct Authority (registered numbers 154608, 194927, 594155 
and 478840).

CGFPL, CGWL, CGWPL and PSW have their registered office at  
88 Wood Street, London, EC2V 7QR.

CGFPL, CGWL, CGWPL and PSW are registered in England & 
Wales no. 02762351, 03739694, 08284862 and 05374633.

CGWIL is licensed and regulated by the Guernsey Financial 
Services Commission, the Isle of Man Financial Services Authority 
and the Jersey Financial Services Commission. CGWIL is 
registered in Guernsey no. 22761 and has its registered office  
at Trafalgar Court, Admiral Park, St. Peter Port, GY1 2JA.

CGWL and CGWIL are members of the London Stock Exchange 
and CGWIL is also a member of The International Stock 
Exchange (TISE).


