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Overview 
The Risk Profile 4 Managed Portfolio Service invests in a diverse range of asset classes, 
where the asset allocation is actively managed. The strategy uses a number of 

qualitative and quantitative inputs to decide on the asset allocation.  

Investment Objective 
This strategy aims to preserve your wealth above the rate of inflation. Given this target, it 

also attempts to generate balanced returns through diversified investments with a 

maximum equity weighting of 55%. 

Net Performance Chart 

 
ARC data is confirmed until December 2022. From January 2023 to February 2023 the data is based on estimates 
from ARC and is subject to change. 
 

Performance 
CUMULATIVE NET PERFORMANCE 

 1 Month 3 Months 6 Months 1 Year 3 Years 5 Years ITD* 

Strategy -0.91% 1.47% 0.73% -1.97% 9.58% 14.11% 164.58% 

Inflation 0.00% -0.24% 2.68% 9.15% 16.39% 20.50% 65.45% 
 

Past performance is not a guide to future performance. 
Inflation Source: CPI from the Office for National Statistics. Crown Copyright material is reproduced with the permission of the Office 
of Public Sector Information (OPSI). Reproduced under the terms of the Click-Use License. 
Due to the delay in the announcement of the monthly CPI data, the CPI figure for the current month has been assumed to be flat and 
the CPI target has been calculated using the previous month’s figure. The correct number of months for the performance period  
shown is included in the compound CPI target performance calculation. 
Annual volatility statistics are reported on a rolling 12-month basis. Annual Volatility is a measure of the price variation of an 
investment over time. It is a contributor to defining the risk characteristics of a specific asset class or a portfolio of diverse 
investments. 
#Product costs are external costs levied by third party fund managers for providing collective investment schemes for your investment 
portfolio and include: fund expenses incurred by third party fund managers, transaction costs as a result of acquisition or sale of assets 
and incidental costs, which include third party performance fees. 
*Inception to Date. Performance is measured from Inception Date, which is 31/07/2004. 
Unless otherwise stated, all data is from Interactive Data as at 28/02/2023.  
All performance figures shown on this factsheet are net of underlying fund charges and net of annual management fees as outlined in 
the MPS fee schedule. Fees charged by any Financial Adviser are not taken into account. 

 

 
 
 
 
 
 
 

 

STRATEGY CHARACTERISTICS 

Launched July 2004 

Target Return Inflation +3% 

Max Equity 55% 

Estimated Yield 3.06% 

Recommended Investment Period 7 Years 

ISA Eligible Yes 

  

 

PORTFOLIO CHARGES 

Annual Management Charge 0.50% 

Product Costs# 0.58% 

Total Charges 1.08% 

  

 

MINIMUM INVESTMENT 

Minimum Portfolio £50,000 
Amounts Received over 
£50,000 

Invested Immediately 

Amounts Received under 
£50,000 

Invested Weekly 

Minimum trade size £25 

 

DISCRETE NET PERFORMANCE 

   
 ANNUAL 

RETURN 
ANNUAL  

VOLATILITY 

2004* 7.58% 1.94% 

2005 15.01% 6.13% 

2006 8.53% 4.89% 

2007 8.24% 4.60% 

2008 -11.17% 13.00% 

2009 15.69% 9.23% 

2010 9.17% 9.96% 

2011 -4.01% 7.97% 

2012 9.57% 5.78% 

2013 11.00% 6.83% 

2014 2.77% 4.43% 

2015 0.27% 6.37% 

2016 11.62% 6.54% 

2017 7.21% 3.08% 

2018 -3.70% 4.65% 

2019 11.53% 4.20% 

2020 3.96% 14.04% 

2021 6.35% 2.95% 

2022 -7.28% 9.08% 

2023 2.36% 9.65% 
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ASSET ALLOCATION 
 

TOP FIVE HOLDINGS 

FUND ALLOCATION 

Artemis Income 5.75% 

TwentyFour Core Corporate Bond Fund 5.50% 

Invesco Sterling Bond S GBP QD 5.00% 

Fidelity Global Inflation-Linked Bond I-Dis-GBP H 5.00% 

River & Mercantile World Recovery 4.00% 
  

Market View 

February started with three of the most systemically important central 
banks in the world: the US Federal Reserve (the Fed), the Bank of 
England (BoE) and the European Central Bank (ECB) raising rates, all but 
promising future hikes and clearly stating that their rates were not 
going to be cut for quite some time. Many market participants agreed 
that the messages were designed to convey no let-up in the inflation 
fight until the 2% target for all these central banks is in sight. 

Financial markets did however reply with renewed scepticism that 
these central banks, in particular the Fed, really mean to deliver on this 
policy. Long-term bond yields fell sharply in the UK and the eurozone in 
the expectation that policy rates would not be raised as much as 
promised. Equities, in particular the US technology sector, continued to 
assume that the Fed would cut rates late this year and soared 
accordingly. 

Later in the month, there were some important changes in investment 
sentiment, which may well have an ongoing effect. US economic 
growth was clearly much stronger than anticipated, with surging retail 
sales and recovering manufacturing production against the backdrop of 
the perennially tight jobs market. This worked both ways on markets, 
lending increasing confidence to the ‘soft landing’ scenario (i.e., 
avoiding a recession) and even a ‘no landing’ option (no economic 
slowdown at all), but also fuelling worries about inflation. 

Indeed, investors are starting to be concerned about the rising odds of 
a second inflation wave, considering sticky US consumer and producer 
price indices, driven by seemingly unbending service price rises. Given 
that context, central bank officials globally commented about the need 
to keep hiking rates and leaving them higher for longer, in order to slay 
the inflation dragon in western economies. The Fed, the ECB and the 
BoE all featured speakers who looked like they were engaging in one-
upmanship about the need to continue raising rates. 

Market View 

Markets started to notice the twin pressures from strong data and 
hawkish central banks. The Personal Consumption Expenditures (PCE) 
inflation surged above expectations, spooking investors in all asset 
classes. Indeed, the core PCE gauge is the one used by the Fed for their 
2% inflation target, and it rose from 4.4% (revised upwards) to 4.7% in 
January, a shock to markets which have been used to the concept since 
the middle of last year that we have already seen the inflation peak and 
are now relentlessly moving downward. 

This brought forth the realisation that the US economy will likely need 
higher rates for longer than anticipated to get inflation down, a 
headwind for many assets, although the counter-argument is that 
central banks may not necessarily want to create deep recessions to 
get price rises to an artificially selected 2% target. Against that 
backdrop, global equities increasingly reacted to future rates by the 
Fed, which particularly challenged certain interest rate-sensitive 
sectors and led to a risk-off month. Given the current uncertainty in the 
market with regard to the direction of inflation and rates we are happy 
with the Fund’s positioning and have not made any changes in February. 

 

Portfolio Activity 

In February we added a new position in the Jupiter Strategic Bond fund. 
This fund is currently positioned relatively defensively with a barbell 
between medium-to-long dated government bonds and higher quality 
selective high-yield credit. To fund this purchase, we reduced a couple 
of our existing credit fund positions. 

Important information:  
Investment involves risk. The value of investments and the income from them can go down as well as up and investors may not get back the amount originally 
invested.  
This document is prepared for general circulation and is intended to provide information only. The information contained within this document has been obtained from 
industry sources that we believe to be reliable and accurate at the time of writing. It is not intended to be construed as a solicitation for the sale of any particular 
investment nor as investment advice and does not have regard to the specific investment objectives, financial situation, capacity for loss, and particular needs of any 
person to whom it is presented. The investments contained in this document may not be suitable for all investors. Prospective investors should consider carefully 
whether any of the investments contained in this document are suitable for them in light of their circumstances and financial resources. 
Investment risk: 

• The value of investments and the income from them can fall as well as rise. An investor may not get back the amount of money that he/she invests. Past 
performance is not a guide to future performance. 

• Foreign currency denominated investments are subject to fluctuations in exchange rates that could have a positive or adverse effect on the value of, and 
income from, the investment. 

• Investors should consult their professional advisers on the possible tax and other consequences of their holding any of the investments contained in this 
publication. 

©2023 This document has been approved and issued by Canaccord Genuity Wealth Management (CGWM) is a trading name of Punter Southall Wealth 
Limited (PSW) which is a subsidiary of Canaccord Genuity Group Inc. PSW is authorised and regulated by the Financial Conduct Authority (reference number 
478840). PSW has its registered office at 88 Wood Street, London, EC2V 7QR. Registered in England and Wales no. 05374633.   
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