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Portfolio performance
All ESG strategies saw a strong performance during the month  
of March. 

Electric dreams
History is littered with examples of new technologies being met 
with initial scepticism and at times outright hostility. There were 
campaigns against the introduction of oil, street lighting, cars 
and phones. It might seem strange to think about it today, but the 
arguments against replacing whale blubber with oil or horses with 
cars were fiercely voiced. Electric vehicles (EV) are going through 
such a moment today, with a general deceleration in sales growth 
being accompanied by negative press headlines. 

It's worth looking beneath the headlines here. Globally, 14.5%  
of new car sales are EVs, according to Bloomberg Green1 – even 
after a tough few years of rising input costs, rising rates and supply 
chain issues that have impacted the whole car industry. But this 
headline figure obscures a key fact – once countries reach the 
crucial tipping point of 5%, they tend to see a rapid increase in the 
EV percentage of new car sales. For example, Iceland, the world’s 
second biggest adopter of EVs by market share, reached this 5% 
tipping point in only 2019 – which then grew rapidly to over 50%  
by 2023.

More locally, we also see many sceptical headlines in the UK around 
EV uptake. Despite this cynicism, however, the UK currently sits 
at around 18% market share – well above both the inflection point 
and the global average.
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1 Bloomberg Green https://www.bloomberg.com/news/articles/2024-03-28/electric-cars-pass-adoption-tipping-point-in-31-countries
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Key highlights this month
•	 March was a generally strong month for global equity 

markets, albeit one where more ‘value-led’ sectors like 
energy and banks excelled 

•	 ESG risk models had a good month, with environmental 
themes performing particularly well. Clean energy 
generation, electric vehicles and batteries, and water and 
waste management were all particularly strong.

https://www.bloomberg.com/news/articles/2024-03-28/electric-cars-pass-adoption-tipping-point-in-31-countries
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As this increase continues globally, we continue to recognise 
the importance of the structural drivers behind the shift to EVs. 
Ultimately, battery costs have continued to decline, while range 
has improved. This is making it a more accessible option for  
new car purchases. We are still not there yet, and we need  
more charging infrastructure and cheaper vehicles, but this  
shift is happening. 

Our chosen fund in this space provides us with exposure to car 
companies leading the transition from internal combustion  
driven vehicles, and the battery companies innovating around  
the technology needed to get us there. After a weak year,  
we saw some encouraging performance in March. 

Changes
We added exposure to three of our highest conviction active 
managers, Baillie Gifford Responsible Global Equity Income  
Fund, Baillie Gifford Positive Change Fund and the Regnan 
Sustainable Water and Waste Fund. This is part of a decisive  
shift in these portfolios to more concentrated position sizes in  
our key allocations – focusing on a smaller number of managers 
where we have higher conviction. This shift is driven not only  
by performance, but also the potential for a reduction in both  
risks and costs. 

Positioning
We have a neutral position in equities, a marginally overweight 
position in fixed income and a marginally underweight position 
in alternatives. Geographically, we continue to have over half of 
our equity exposure in the US, and an overweight to developed 
Europe, particularly the Nordic economies. We have some 
exposure to emerging markets with a focus on India and Latin 
America. We currently have an overweight in small and mid caps 
over large caps. 

Outlook
We continue to have conviction that the broadening out of 
investor sentiment from a relatively narrow group of mega-cap 
stocks towards small and mid caps could provide the impetus for 
a more sustained rally in some of the themes we own. We saw 
further signs of this in March. 
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Important information 
Investment involves risk. The value of investments and the income 
from them can go down as well as up and you may not get back the 
amount originally invested. Our portfolios are designed to work 
over a typical investment cycle of 7-10 years, so we recommend 
you stay invested for at least seven years.

The investments discussed in this document may not be suitable 
for all investors. Past performance is not a reliable indicator of 
future performance.

The tax treatment of all investments depends upon individual 
circumstances and may be subject to change. Investors should 
discuss their financial arrangements with their own tax adviser 
as the value of any tax reliefs available is subject to individual 
circumstances. Levels and bases of taxation may change.

Where investment is made in currencies other than the investor‘s 
base currency, the value of those investments, and any income 
from them, will be affected by movements in exchange rates.  
This effect may be unfavourable as well as favourable.

This document is for information only and is not to be construed 
as a solicitation or an offer to purchase or sell investments or 
related financial instruments. This has no regard for the specific 
investment objectives, financial situation or needs of any  
specific investor.

Canaccord Genuity Wealth Management (CGWM) is the trading 
name of Canaccord Genuity Wealth Limited (CGWL) and 
Canaccord Genuity Wealth (International) Limited (CGWIL),  
which are subsidiaries of Canaccord Genuity Group Inc. 

CGWL is authorised and regulated by the Financial Conduct 
Authority (registered number 194927) has its registered office  
at 88 Wood Street, London EC2V 7QR and is registered in England 
& Wales no. 03739694.

CGWIL is licensed and regulated by the Guernsey Financial 
Services Commission, the Isle of Man Financial Services Authority 
and the Jersey Financial Services Commission. CGWIL is 
registered in Guernsey no. 22761 and has its registered office  
at Trafalgar Court, Admiral Park, St. Peter Port GY1 2JA. 

CGWL and CGWIL are members of the London Stock Exchange.

CGWM does not make any warranties, express or implied, that the 
products, securities or services mentioned are available in your 
jurisdiction. Accordingly, if it is prohibited to advertise or make 
the products, securities or services available in your jurisdiction, 
or to you (by reason of nationality, residence or otherwise) such 
products, securities or services are not directed at you.

The products and services offered by CGWM in the UK may differ 
from those offered by other Canaccord Genuity Group Inc. offices.

Offices nationwide
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Newcastle
Norwich
Southampton
Worcester
York

T: +44 20 7523 4500  
E: CGWM_UK@canaccord.com

Offices in the Crown Dependencies
Guernsey 
T: +44 1481 733 900
Jersey 
T: +44 1534 708 090
Isle of Man 
T: +44 1624 690 100

canaccordgenuity.com/wealth-management-uk

To find out more about how we go above and beyond to understand your investment 
needs and aspirations – and empower you to achieve them – get in touch. We’ll be 
delighted to answer your questions and provide details of our services.

Discover our 
can-do approach

E: CGWMinternational@canaccord.com

https://www.canaccordgenuity.com/wealth-management-uk/

