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This document is for professional 
advisers only and is not for onward 
distribution to private clients.
The value of investments and any income 
from them can go down as well as up 
and you may not get back the amount 
originally invested.
Past performance is not a guide to future 
performance.
Levels and bases for taxation may change.
Investors should note that actual 
portfolio returns may be different to the 
returns of the model portfolio.
Figures represent performance of a 
model portfolio, individual account 
performance may differ.

Discrete performance (%)
Total return to end of last calendar quarter 31/03/2020.

Performance since inception (30/09/2017)

Investment objective
This portfolio aims to produce a balance between capital appreciation and income over a typical 
investment cycle (i.e. 7-10 years) using investments that consider environmental, social and 
governance criteria alongside traditional financial metrics. An active screening approach is used 
to select potential portfolio allocations. This portfolio will have exposure to funds that focus 
on ESG factors (including resource efficiency, employee engagement and business culture), as 
well as focused thematic investments, such as environmental technology, and those that have 
measurable impact, such as social housing. The volatility profile could therefore differ from a 
traditional discretionary portfolio with the same asset allocation.

Cumulative performance (%)
Total return from inception to 31/03/2020.

3 Months 1 Year
Inception 

(30/09/2017)

Model  -9.5 -0.7 +5.8

Benchmark  -14.7 -5.75  -1.8

Source: Canaccord Genuity Wealth Management (CGWM).
All performance data to 31/03/2020. Total return before fees and charges are deducted.

ESG Balanced Portfolio

Risk & return since inception
Model Benchmark (PIMFA Balanced Portfolio Total Return)

Annualised volatility (%) +6.4 +7.1

Maximum loss (%)  -10.6  -14.7

Sharpe ratio +0.9  -0.3
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Benchmark 
PIMFA Balanced Portfolio Total Return

Annualised volatility: risk is measured by the variability of performance. The higher the standard 
deviation, the greater the variability (and therefore the risk) of the Fund or the index.

Sharpe ratio: measures the risk/return trade-off. It is the annualised return less the average 
risk-free rate, divided by the annualised volatility of the model.

2019 2018

Model +16.8  -3.3

Benchmark +16.2  -4.8



Model

Fixed Interest
Emerging Market Equity
Europe Equity
Thematic Equity
International Equity
Alternative Investments
Cash

30.9
4.3
3.9

34.5
16.9

8.4
1.1

ESG Balanced Portfolio asset allocation (%)
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Top 10 holdings (%)
ROYAL LONDON ASSET MANAGEMENT ETHICAL BOND M GBP ACC 7.1

UBS ETF SICAV SUS.DE .BA.BDS UCIT 6.6

RATHBONE UNIT TRUST MANAGEMENT ETHICAL BOND S GBP DIS 6.1

LYXOR INTERNATIONAL ASSET MGMT LYXOR CORE FTSE ACTUARIES UK GILTS (DR) 5.9

MONTANARO ASSET MANAGEMENT LIMITED BETTER WORLD GBP DIS 5.9

BAILLIE GIFFORD & CO POSITIVE CHANGE B ACC 5.5

WELLINGTON MGMNT FUNDS (IRELAND) GLOBAL IMPACT S GBP ACC UNHEDGED 5.4

ROBECO LUXEMBOURG GLOBAL SDG CREDITS IEH GBP 5.2

FIRST STATE INVESTMENTS(UK) STEWART INV GBL EMG MKTS SUST B GBP ACC 4.3

HERMES INVESTMENT MANAGEMENT SDG ENGAGEMENT S GBP ACC 4.2

Source: CGWM

Portfolio Manager commentary
While we never want to lose money, we are comforted by the resilience of the ESG portfolios 
during what was probably their first true test in more volatile conditions. The strategies 
substantially outperformed their benchmarks and pleasingly, it was an environment where 
doing good for the world also correlated with better returns. It is important during times of 
extreme market volatility to remember that ESG investing is a long-term strategy. History 
indicates that acting hastily in the midst of a crisis is typically unhelpful, and our challenge was 
to step back and maintain perspective. When we invest, we look at long-term themes. We do 
not try to time the markets.

Some of our more cyclical themes will certainly have been impacted in the near term by the 
abrupt economic slowdown which has occurred. However, our view is that such selling has been 
relatively indiscriminate and driven by fear rather than long-term fundamentals. We choose 
our themes because they target companies with long-term growth opportunities, competitive 
advantages and sustainable business models. Ultimately, we believe they are well placed to 
resume their positive trends when the current crisis is over. 

We have therefore not abandoned any of our positions and have actually used the opportunity 
to add to new sustainable themes we admire at more depressed prices. We added a position in 
a fund focused on oncology treatment, one targeting cloud computing technology and another 
investing in education. In recent weeks there has been a growing spotlight amongst investors 
and the public on the benefits of companies acting responsibly towards all stakeholders, 
including employees and customers, as well as shareholders. We think this will be important 
both during and after this crisis. 

This document is for professional advisers 
only and is not for onward distribution to 
private clients. It is for information purposes 
only and is not to be construed as a solicitation 
or an offer to purchase or sell investments 
or related financial instruments. This has no 
regard for the specific investment objectives, 
financial situation or needs of any specific 
investor. Investors should make their own 
investment decisions based upon their own 
financial objectives and financial resources 
and, if in any doubt, should seek advice from 
an investment adviser. 

Investment involves risk. The value of 
investments and any income from them 
can go down as well as up and you may not 
get back the amount originally invested. 
Past performance is not a guide to future 
performance. Investors should note that 
actual portfolio returns may be different to 
the returns of the model portfolio. Levels and 
bases for taxation may change. 

None of Canaccord Genuity Wealth 
Management, its directors, employees or 
officers makes any warranties, express or 
implied, that the products or services in 
this document are suitable to your needs, 
or are available in your jurisdiction; nor shall 
Canaccord Genuity Wealth Management be 
liable for any damages of any kind, including 
lost profits, arising in any way from this 
material. Information concerning a security, 
investment vehicle, investment manager 
or contact mentioned does not imply 
any endorsement or recommendation by 
Canaccord Genuity Wealth Management. 
Canaccord Genuity Wealth Limited is 
authorised and regulated by the Financial 
Conduct Authority (registered no. 194927) 
and is a wholly owned subsidiary of Canaccord 
Genuity Group Inc. Registered Office: 41 
Lothbury, London EC2R 7AE. Registered in 
England & Wales no. 03739694.

The information contained herein is based 
on materials and sources that we believe 
to be reliable, however, Canaccord Genuity 
Wealth Management makes no representation 
or warranty, either expressed or implied, 
in relation to the accuracy, completeness 
or reliability of the information contained 
herein. All opinions and estimates included 
in this document are subject to change 
without notice and Canaccord Genuity Wealth 
Management is under no obligation to update 
the information contained herein.


